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SMALL MINE RECLAMATION CONTRACT

This Reclamation Contract (hereinafter referred to as "Contract") is entered into

between United Stone & Design, Inc. the "Operator" and the Utah State Division
of Qil, Gas and Mining (“Division”).

WHEREAS, Operator desires to conduct mining operations under Notice of
Intention (NOI) File No. S/047/079 which the Operator has filed with the Division and
has been determined by the Division to be complete (Complete NOI) as required by the
Utah Mined Land Reclamation Act, Sections 40-8-1 et seq., Utah Code Annotated,
(2005, as amended) (hereinafter referred to as "Act") and the regulations adopted
pursuant to the Act; and

WHEREAS, Operator is obligated to reclaim the lands affected by the mining
operations in accordance with the Act and the regulations, and is obligated to provide a
surety in a form and amount approved by the Division or the Board of Oil, Gas and
Mining (Board) to assure reclamation of the lands affected by the mining operations.

NOW, THEREFORE, the Division and the Operator agree as follows:

1. Operator agrees to promptly reclaim in accordance with the requirements of
the Act and applicable regulations, as they may be amended, all of the lands
affected by the mining operations conducted or to be conducted pursuant to a
Complete Notice of Intention.

2. The Lands Affected by the mining operations and subject tp the requirements
of the Act and this Contract include: ﬁﬁ@ctwg@
A. All surface and subsurface areas affected or to be affected by

the mining operations including but not limited to private on-
site ways, roads, railroads; land excavations; drill sites and



3.
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workings; refuse banks or spoil piles; evaporation or settling
ponds; stockpiles; leaching dumps; placer areas; tailings
ponds or dumps; work, parking, storage, and waste discharge
areas, structures, and facilities; and

B. All mining disturbances regardless of discrepancies in the
map and legal description, unless explicitly and clearly
identified as EXCLUDED on maps, and legal descriptions
included in the Complete NOI; provided lands may be
excluded only if: (1) they were disturbed by mining operations
that ceased prior to July 1, 1977; (2) the lands would be
included but have been reclaimed in accordance with a
complete notice or reclamation plan; or (3) the lands were
disturbed by a prior operation for which there is no surety, no
legally responsible entity or person, and which lands are not
necessarily or incidentally intended to be affected by the
mining operations as described in the Complete NOI.

The Operator shall be responsible for reclamation of all such Lands Affected
regardless of errors or discrepancies in the maps or legal descriptions
provided with the NOI, which are intended to assist in determining the
location of the mining operations, to describe the areas of disturbance, and to
assist estimating the amount of surety required.

The Operator prior to commencement of any mining operations and as a
precondition to the rights under the Notice of Intention shall provide a surety
in a form permitted by the Act and in an amount sufficient to assure that
reclamation of the Lands Affected will be completed as required by the Act.
The Surety shall remain in full force and effect according to its terms unless
modified by the Division in writing. A copy of the agreement providing for the
Surety for the reclamation obligations herein is included as ATTACHMENT A
to this Contract.

If the Surety expressly provides for cancellation or termination for non-
renewal:

A. The Operator shall within 60 days following the ' 'M’ s
receipt of notice that the Surety will be terminated or by H/SJ
cancelled, provide a replacement Surety sufficient in a form
and amount, as required by the Act, to replace the cancelled
surety; or

B. If the Operator fails to provide an acceptable replacement
Surety within 60 days of notice of cancellation or termination,
the Division may order the Operator to cease further mining
activities, and without further notice proceed to draw upon
letters of credit, to withdraw any amounts in certificates of
deposit or cash and/or any other forms of surety, and to
otherwise take such action as may be necessary to secure the

rights of the Division to perfect its claim on the existing surety
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for the purpose of fully satisfying all of the reclamation
obligations incurred by the Operator prior to the date of
termination, and the Division may thereafter require the
Operator to begin immediate reclamation of the Lands
Affected by the mining operations, and may, if necessary,
proceed to take such further actions as may be required for
the Division to forfeit the surety for the purpose of reclaiming
the Lands Affected.

6. The Operator's liability under this Contract shall continue in full force and
effect until the Division finds that the Operator has reclaimed the Lands
Affected by mining operations in accordance with the Act and regulations, as
amended. If the mining operations are modified or for any other reason vary
from those described in the Complete Notice of Intention, the Operator shall
immediately advise the Division, and the Notice of Intention shall be revised
and the Surety amount shall be adjusted as necessary.

7. If reclamation of a substantial phase or segment of the Lands Affected by the
mining operations is completed to the satisfaction of the Division, and the
Division finds that such substantial phases or segments are severable from
the remainder of the mining area, Operator may request the Division to find
that Operator has reclaimed such area. If the Division makes such finding,
Operator may make request to the Division for a reduction in the aggregate
face amount of the Surety, and the Division may reduce the surety to an
amount necessary to complete reclamation of the remaining mining
operations as anticipated by the Complete Notice of Intentiocordance

G%

with the requirements of the Act and regulations, as amende @ ﬁppﬁ? 0

8. Operator may, at any time, submit a request to the Division to substitute Wg@
surety. The Division may approve such substitution if the substitute surety
meets the requirements of the Act and the applicable rules.

9. Operator agrees to pay all legally determined public liability and property
damage claims resulting from mining operations, to pay all permit fees, to
maintain suitable records, to file all required reports, to permit reasonable
inspections, and to fulfill all sundry reporting requirements applicable to the
mine as required by the Act and implementing rules.

10. Operator agrees to indemnify and hold harmless the State, Board, and the
Division from any claim, demand, liability, cost, charge, suit, or obligation of
whatsoever nature arising from the failure of Operator or Operator's agents
and employees, or contractors to comply with this Contract.

11.1f Operator shall default in the performance of its obligations hereunder,
Operator shall be liable for all damages resulting from the breach hereof
including all costs, expenses, and reasonable attorney's fees incurred by the
Division and/or the Board in the enforcement of this Contract.
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13.

14.

15.

16.
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Any breach of a material provision of this Contract by Operator may, at the
discretion of the Division, in addition to other remedies available to it, result
in an order by the Division requiring the Operator to cease mining
operations, and may thereafter result in an Order, subject to an opportunity
for notice and hearing before the Board, withdrawing and revoking the
Notice of Intention, and requiring immediate reclamation by the Operator of
the Lands Affected or forfeiture of the Surety.

In the event of forfeiture of the Surety, Operator shall be liable for any
additional costs in excess of the surety amount that is required to comply
with this Contract. Upon completion of the reclamation of all of the Lands
Affected, any excess monies resulting from forfeiture of the Surety shall be
returned to the rightful claimant.

The Operator shall notify the Division immediately of any changes in the
Operator’s registered agent, the Operator’'s address, form of business, name
of business, significant changes in ownership, and other pertinent changes in
the information required as part of the Notice of Intention. Notwithstanding
this requirement, any changes to the Notice of Intention, and any errors,
omissions, or failures to fully or accurately complete or update the information
on the Notice of Intention, or the attached maps, shall not affect the validity of
this Contract and the rights of the Division to enforce its terms.

If requested by the Division, the Operator shall execute addendums to this
Contract to add or substitute parties, or to reflect changes in the Operator,
Surety, and otherwise modify the Contract to reflect changes in the mining
operations as requested by the Division. All modifications must be in writing
and signed by the parties, and no verbal agreements, or modifications in any
of the terms or conditions shall be enforceable.

This Contract shall be governed and construed in accordance with the laws
of the State of Utah.

@ﬁ/@/@m@
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The signatory below represents that the Operator, if not a natural person, is a
properly organized entity in good standing under the laws of Utah and the United
States, is registered as an entity authorized to do business in the State of Utah,
and that he/she is authorized to execute this Contract on behalf of the entity as
Operator.

OPERATOR:

UniJmJ Stone., o Ddiz&.i:\c_ "

Operator Name

By Justin B. Farley
Authorized Officer (Typed or Printed)

fesiden

Authorized-Qfficer - Posjtion
: 316 /o1
/Officer’s\S/' ature Date
/1 APPROVED
sTATE OF _Ukh )
) ss:
COUNTY OF Salt Lake )
On the L*’kday of March 2007 . Jusia B Faclewd
personally appeared before me, who being by me duly sworn did s(éy that
(he?ghe isan__owwner (owner, officer, director, partner, agent

or other (specify)) of the Operator _[Anited S‘f'vnc, 4 Desian,Tue. and duly
acknowledged that said instrument was signed on behalf of said Operator by
authority of its bylaws, a resolution of its board of directors or as may otherwise
be required to execute the same with full authority and to be bound hereby.

e 94801
Notary Public
Residing at Selt Like (ila_. Uk

QS5-08-2010
My Commission Expires:
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DIVISION OF OIL, GAS AND MINING:

By /L 7? g‘-’b— S/rt[o7

J/ﬁn R. Baza, Director } Date 7/
STATEOF___|Utah )
) ss:
COUNTY OF _%al} Lake )
Onthe_|Y dayof _Mau , 2007, IohnR‘ Baza
personally appeared before me, who being duly sworn did say that he, the said
_JohnR.Baza. is the Director of the Division of Oil, Gas and Mining,

Department of Natural Resources, State of Utah, and he duly acknowledged to me that
he executed the foregoing document by authority of law on behalf of the State of Utah.

Notary Public
Residing at:

) /11 /2011

My Commiésion Expires:
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FACT SHEET

Commodity: STONE

Mine Name: UNITED STONE
County: Uintah

Disturbed Acres: 3 (three)

Operator Name: United Stone & Design, Inc.

Operator address: PO BOX 909 DUCHESNE UT 84021
Operator telephone: (435) 738-2366

Operator fax: (435) 738-2367

Contact: JUSTIN FARLEY

Operator email: farleyut@yahoo.com

Surety Type: (%f%%% - varimisa P/(ﬁ/“-— / T/’l 17)€,>\
Bank Name: 1

Surety Amount: b [ Z oo

Account er: -V

Contact: éfm/% %M @[ 5‘5& 66!8

Escalation Year: _ )0 |

Tax ID or Social Security (for cash only):



Payment Schedule for United Stone & Design, Inc.

S/047/079
Table X s
Authorized Signature and Date Number Due Date Payment Additional Total
Payment Received ®y) Amount Pmt. Received
| 5 L May31, | $900.00 q’l 9
<Ai S : / & (O%Z 2007 v
2 June 30, $900.00
2007
3 July 31, $900.00
2007
4 August 31, | $900.00
2007
5 September | $900.00
| 30,2007
6 October 31, | $900.00
2007
7 November | $900.00
30,2007
8 December | $900.00
31,2007
9 Jan 31 $900.00
2008
10 Feb 28 $900.00
2008
11 Mar 31, $900.00
2008
12 April 30, $900.00
2008

Payment Schedule

v

APPROVED

Page 1



RECE.VED
MAY 02 2007

DIV, OF OlL, GAS & MINING
Down payment of $1200.00 with a balance of $10,800.00 payable in 12 payments at

$900.00 per month.

Total amount required: $12000.00

[ agree to the amounts identified in this payment schedule as shown on Table X and will

abide by the payment criteria. I understand all mine sites must be adequately bonded.

Operator

73 i
Sigdature \—://— L_/
Date 4” go - 07

Agreed and Approve@ion:
Division Director 4/4 /é . é ) -
Signature l

Date & / /4—,/ o7

7 PRLIED

Payment Schedule Page 2



. ted St ' ZIONS FIRST NA BANK 6282
‘ United Stone & Design, 07/03 DuchesneOffice,  ox 894

. P.O. Box 909 -Duchesne, Utah 84021
Dughesne, UT 84021
g 435:738:2366. v : 31611240

4/30/2007

@{ng

18 20000

¥ UVVTTIRASUC U

Utah Division of Oil, Gasi &“Min,,in'_'g

e’

‘inttial pmnt for feslamation surety " Uit

Cash RECEIPT
Date 9/@/ 0+ MINERALS BOND ¢ | . 00

Number /04?‘/0?’4
Operator umh; ’ ngvh 3 gz D@G} Q/h

Reelvedy | Krithina Paatcon © Py

Signature I confirm the dollar amount of this check is correct 7«‘-’/

! | Permit
:'
H
H
H
.
]
H




FEB-05-2007 MON 05:23 PM SERVICE INSURANCE VERNVHLW FAX NO, 14357812430

, e O
ACORD CERTIFICA. 2 OF LIABILITY INSURAN _E S/aR 12080

[PROGUCIR (435)789-1121

P.0. Box 1790

Vernal, UT 84078

FAX (435)781-2430

Service Insurance Agency, Inc.

205 North Vernal Avenue

THI SSUED AS A MA

ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE
HOLDER. THIS CERTIFICATE DOES NOT AMEND, EXTEND OR
ALTER THE COVERAGE AFFORDED BY THE POLICIES BELOW.

INSURERS AFFORDING COVERAGE NAIC #

PO Box 99

[INSURED United Stone & Design, 1Inc.

Duchesne, UT 84021

INSURERA: Amerjcan States Insurance Co. 03

INSURERE: WYastern Surety Company
TNSURER C!
INSURER D:

INSURER E:

ANY REQUIREMENT, TERM OR CONDITION OF ANY CONTRACT OR OTHER
MAY PERTAIN, THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED
POLICIES, AGGREGATE LIMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS.

COVERAGES
THE POLIGIES OF INSURANGE LISTED BELOW HAVE BEEN |SSUED TO THE INSURED NAMED ABOVE FOR THE POLICY PERIOD INDICATED, NOTWITHSTANDING

DOCUMENT WITH RESPECT TO WHICH THIS CERTIFICATE MAY BE ISSUED OR
HEREIN IS SUBJECT TO ALL THE TERMS, EXCLUSIONS AND CONDITIONS OF SUCH

ﬂﬁﬂ operations for or an behalf of the insured an
insured in connection with work performed on behalf of the certificate holder.

NT!
d all property

TYPE OF INSURANCE POLICY NUMBER 15 ok LMITS
| GENERAL LIABILITY o 8| 07/26/2006 | 07/26/2007 | EACH QCCURRENCE § 1,000, 000,
X | COMMERCIAL GENERAL LIARILITY 1S4 (B ocawenca) | ¥ 200,000
| ciams Made [_T_] OCCuR MED EXP (Any one person) | § 10,00
A PERSONAL & ADV INJURY | & 1,000, 00
GENERAL AGGREGATE 5 1,000, 000}
GENT AGOREGATE LIMIT APPLIES PER; PRODUCTS - COMP/OP AGG | § 1,000, OOQF
] pouey [ 1566 [ roe
ANTOREIORN AR COMBINED SINGLELIMT | ¢
ANY AUTO (Fa acddan)
| ALL OWNED AUTOS
E g R
SCHEDULED AUTOS
t HIREQ AUTQS BODILY INJURY s
NON-OWNED AUTOS (Per accident)
OPERTY DAMAGE
mrnoddnnt) §
GARAGE LIABILITY AUTO ONLY - EA ACCIDENT | §
ANY AUTO e} EAACC [ §
AUTG ONLY: s
EXCESS/UMBRELLA LIABILITY EACH OCCURRENCE $
::j ocowr [ | clams MAde AGGREGATE s
$
DEDUCTIBLE ’
RETENTION § §
WORKERS COMPENSATION AND o TAIC
EMPLOYERS LIABILITY [EC ercH A"';mm :
ANY PROPRIETOR/PARTNER/EXECUTIVE .
OFFICER/MEMBER EXCLUPED? E.L. DISEASE - EA EMPLOYER §
I Y53, daecrbe UnST & botow EL. DISEASE - POLICY LIMIT | $
Reclamation bond
eclamation bon
B 4 08/15/2006 | 08/15/2007 | penalty increased to §12,000
DESCRIPTION OF OPERATK npmno'n'r—xr—rm%rr: TOCATIGNS o /'actu__—Wuuus ADDED BY END AL FROVISIONS

and premises used by or on behalf of th

CERTIFICATE HOLDER

GANCELLATION

State of Utah
Attention ¢ Paul

R

SHOULD ANY OF THE ABOVE DESCRIBED POLICIES BE CANCELLED BEFORE THE
EXPIRATION DATE THEREOF, THE ISSUING INSURER WILL ENDEAVOR TO MAIL
_30)__DAYS WRITTEN NOTICE TO THE GERTIFICATE HOLDER NAMER TO THE LEFT,
BUT FAILURE TO MAIL SUCH NOTICR SHALL IMPQSE NO OBLIGATION OR LIABILITY

QF ANY KIND UFON THE INSURER, TS AGENTS OR REPRESENTATIVES.

ACORD 25 (2001/08) FAX:

(801)359-3940

| R =] .

FEB 05 2007

DIV. OF OIL, GAS & MINING



